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GOVERNMENTAL FUND TYPES
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Special Revenue Funds

Restricted Projects
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School Activity Funds
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INDEPENDENT AUDITOR'S REPORT

The Honorable Members of the
Pendleton County Board of Education
Franklin, West Virginia

We have audited the accompanying financial statements of the Pendleton County Board of
Education as of and for the year ended June 30, 2006, as listed in the table of contents. These
financial statements are the responsibility of the Pendieton County Board of Education's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in the notes to the financial statements, the Pendleton County Board of Education
prepares its financial statements on a prescribed basis of accounting that demonstrates
compliance with the regulatory basis of accounting of the West Virginia Department of
Education, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. The differences between the regulatory basis
of accounting and accounting principals generally accepted in the United States of America are
also described in the notes to the financial statements.

In our opinion, because of the Pendleton County Board of Education's policy to prepare its
financial statements on the basis of accounting discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America the financial position of the
Pendleton County Board of Education, as of June 30, 2006, or changes in financial position for
the year then ended.
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Also, in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Pendleton County Board of Education, as of June 30, 2006,
and the changes in financial position for the year then ended, in conformity with the basis of
accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated

February 16, 2007 on our consideration of the Pendleton County Board of Education's internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of intermal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements of the
Pendleton County Board of Education, taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.

Tt ® P R0ET Lie

February 16, 2007



PENDLETON COUNTY BOARD OF EDUCATION

COMBINED BALANCE SHEET -
GOVERNMENTAL FUNDS
JUNE 30, 2006

Special
General Revenue - Total
Current Restricted Governmental
Expense Projects Funds
ASSETS
Cash and cash equivalents $ 464,841 $ 120,317 585,158
Taxes receivable, net 29,937 -0- 29,937
Other receivables 26,669 -0- 26,669
Due from other governments:
State aid receivable 111,617 3,040 114,657
PEIA allocation receivable 156,269 -0- 156,269
Reimbursement receivable -0- 92.149 92.149
TOTAL ASSETS $ 789,333 $ 215,506 $ 1,004,839
LIABILITIES AND FUND BALANCES
Liabilities
Salaries payable and related payroll liabilities $ 574,158 $ -0- 574,158
Accounts payable 21,193 5,746 26,939
Workers' compensation payable 11,106 -0- 11,106
PEIA premiums payable 161,397 27,406 188,803
Retirement payable 24 -0- 24
Deferred revenue 5.917 -0- 5,917
Total liabilities 773,795 33,152 806,947
Fund Balances
Reserved for:
Encumbrances 2,078 68,454 70,532
Special projects -0- 118,825 118,825
Unreserved:
Undesignated 13.460 (__4.925) 8.535
Total unreserved 13,460 (__4,925) 8,535
Total fund balances 15,538 182,354 197,892
TOTAL LIABILITIES AND FUND BALANCES $ 789,333 § 215,506 $ 1,004,839

The accompanying independent auditor's report and notes are an integral part of this combined statement.



PENDLETON COUNTY BOARD OF EDUCATION
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2006 .

Revenues
Property taxes
Other local sources
State sources
Federal sources
Total revenues

Expenditures

Instruction

Supporting services:
Students
Instructional staff
Central administration
School administration
Central services
Operation and maintenance of facilities
Student transportation

Food services

Community services

Capital outlay
Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other Financing Sources (Uses)
Transfers in
Transfers (out)
Total other financing sources (uses)

Net change in fund balances

Fund balance — July 1, 2005
Adjustment to beginning fund balance

Fund balance —~ June 30, 2006

Sp. ecial
General Revenue - Total
Current Restricted  Governmental
Expense Projects Funds

$ 1,616,664 $ -0- $ 1,616,664
134,979 134,293 269,272
6,641,567 1,118,458 7,760,025
238.106 963,179 1,201,285
8.631.316 2.215.930 10.847.246
4,813,822 1,374,195 6,188,017
357,173 43,338 400,511
306,971 106,096 413,067
241,570 34,197 275,767
507,604 222 507,826
219,135 236 219,371
879,847 64,710 944,557
1,186,945 115,770 1,302,715
87 674,145 674,232

7,800 -0- 7,800
2.434 97.842 100,276
8,523,388 2,510,751 11,034,139
107,928 (.294.821) (___186.893)
14,533 260,240 274,773
(L260,240) (__14,533) (__274.773)
(_245.707) 245,707 -0-
( 137,779) ( 49,114) ( 186,893)
118,021 231,468 349,489
35,296 -0- 35,296

$ 15,538 $ _ 182354 $ 197.892

The accompanying independent auditor's report and notes are an integral part of this combined statement.



PENDLETON COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE - REGULATORY BASIS
GENERAL FIXED ASSET ACCOUNT GROUP

FOR THE YEAR ENDED JUNE 30, 2006

ASSETS
Land, buildings and equipment $ 18.602.784
TOTAL ASSETS $ 18,602,784

LIABILITIES AND FUND BALANCE

Fund Balance

Investment in general fixed assets $ 18,602,784
Total fund balance $ 18.602,784
TOTAL LIABILITIES AND FUND BALANCE $ 18,602,784

The accompanying independent auditor's report and notes are an integral part of this statement.
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PENDLETON COUNTY BOARD OF EDUCATION
STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE - REGULATORY BASIS
GENERAL LONG TERM DEBT ACCOUNT GROUP
JUNE 30, 2006

ASSETS
Amount to be provided for retirement of general long-term debt $§ 2,255,692
TOTAL ASSETS $§ 2,255,692

LIABILITIES AND FUND BALANCES

Liabilities
Compensated absences $ 2,255,692
Total liabilities $ 2.255.692
TOTAL LIABILITIES AND FUND BALANCE $ 2,255,692

The accompanying independent auditor's report and notes are an integral part of this statement.
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